
IBIMA Publishing 

Journal of Economics Studies and Research 

http://ibimapublishing.com/articles/JESR/2019/944741/ 

Vol. 2019 (2019), Article ID 944741, 12 Pages, ISSN: 2165-9966 

DOI: 10.5171/2019.944741      

______________ 

Cite this Article as: Milagros del Carmen VILLASMIL MOLERO, Cecilia Cristina SOCORRO GONZÁLEZ, 
Yolanda Alicia FANDIÑO BARROS, Ivonne María GIL OSORIO, and Daniel Antonio VILORIA DEL VALLE 
(2019), “The Profitability of SMEs in the Agricultural Context of Venezuela", Journal of Economics Studies 
and Research, Vol. 2019 (2019), Article ID 944741, DOI: 10.5171/2019.944741 

 

Research Article 

The Profitability of SMEs in the Agricultural 

Context of Venezuela 
 
 

Milagros del Carmen VILLASMIL MOLERO1, Cecilia Cristina SOCORRO GONZÁLEZ2, 
Yolanda Alicia FANDIÑO BARROS3, Ivonne María GIL OSORIO4, and  

Daniel Antonio VILORIA DEL VALLE5 

 
1UniversityLibre Barranquilla. Colombia 

 
2University of Zulia, “LUX” Maracaibo. Venezuela 

 
3University Free Barranquilla. Colombia 

 
4University Free Barranquilla. Colombia 

 
5University Atlantic, “UDEA” Barranquilla. Colombia 

 

Correspondence should be addressed to: Milagros del Carmen VILLASMIL MOLERO; 
milagrosd.villasmilm@unilibre.edu.co 
 
Received date:12 March 2019; Accepted date: 20 May 2019; Published date: 25 July 2019. 
 
Copyright © 2019. Milagros del Carmen VILLASMIL MOLERO, Cecilia Cristina SOCORRO GONZÁLEZ, 
Yolanda Alicia FANDIÑO BARROS, Ivonne María GIL OSORIO, and Daniel Antonio VILORIA DEL VALLE 
. Distributed under Creative Commons CC-BY 4.0. 
 

Abstract 

 
The present work was oriented to describe the types of profitability in small and medium 
enterprises in the agricultural context of Venezuela, based on the theoretical foundations of 
Ebrard and Brigham (2012), Baena (2010), Besley and Brighman (2010), among others who 
define profitability as the profits or profits generated during the fiscal year based on the use 
of the assets, but these benefits have been affected in recent years as a result of the 
economic policies applied by the national government, a situation that affects the 
inhabitants of the country given that agricultural companies play a crucial role in the supply 
of natural resources that make up the population's diet. The research was developed under 
a positivist approach of descriptive type, with no experimental field design, where the data 
were collected through primary and secondary sources. The results reveal that these 
companies are oriented exclusively to obtain a positive financial return in the short term, 
which justifies their concern when they claim to have some control and knowledge of their 
profits, but serious doubts as to how to calculate the costs, because they only consider 
disbursements in cash and not others. Therefore, it is recommended to try to obtain a true 
economic-integral return, including in the calculation of the same in addition to the 
economic-monetary costs, the social, political, environmental and opportunity costs. 
 
Keywords: Costs, agricultural companies, SMEs, profitability.  
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Introduction   

The agricultural activity, according to the 
Royal Spanish Academy “RAE” (2016) is “all 
that is related with the agriculture and 
cattle raising”. Going from this concept, it is 
recognized that the agricultural activities 
are the primary productive processes 
based on renewable natural resources: 
agriculture, cattle raising, forestry and 
aquaculture.  

 
Now, the business environment is facing 
huge changes, which are promoted based 
on the globalization phenomenon; coupled 
to the economic, political and social crisis, 
which has been a hot topic the last years in 
Venezuela, it has directed the businessmen 
to the development of strategies oriented 
towards the permanence as a mechanism 
to guarantee the business impulse as a 
direct benefit to the partners, human 
capital, as well as the collectivity.   

 
Hence, the importance of innovating with 
new technologies, as well as other 
alternative elements, in the search to offer 
products and services with broad 
advantages within the market, maintaining 
competitive prices without affecting 
quality. That is to say, to execute actions 
oriented to the optimal administration of 
resources with expectations of future 
benefits, aimed at making investment 
decisions that guarantee the sustainability 
and permanence in the long term of the 
company.  

Therefore, in order to face this scenario, it 
is necessary to have human capital trained 
with the necessary competencies to 
develop each one of the activities related to 
their positions, facing the new demands of 
the market, consumer requirements and 
governmental actions; generating 
strategies framed within the paradigm 
associated with intelligent organizations 
focused on efficiency, effectiveness and 
effectiveness, which are ultimately 
translated into profitability indices for 
shareholders, guaranteeing their future 
permanence.  

However, currently in Venezuela, there is a 
strange situation related to the marking of 
prices in the products and/or services 
offered by the various companies; this is 
based on the determination of real prices, 
which do not agree with the purchasing 
power of the final consumer, which 
decreases more and more; reason why the 
State has decided to develop control 
measures. 

Based on this, and with the aim of 
controlling the situation described above, 
the national executive promulgated the 
Organic Law of Fair Prices according to 
Gaceta Official No. 40,340 of January 23, 
2014; this is oriented to protect the 
consumer. Therefore, the prices on the 
products, as well as services are subject to 
strict compliance with the legal framework 
that conditions the businessmen to obtain a 
maximum percentage of profits.  

In this sense, effective management could 
contribute to organizational profitability, 
favoring the determination of advantages 
in a competitive market by complying with 
the government-established adjustments 
that regulate production, as well as 
marketing in Venezuela, thus being able to 
obtain adequate profitability so that 
organizations can remain in the market. 
 
It should be noted, the problem that 
Venezuelan organizations are going 
through which is the scarcity of resources, 
mainly the economic one; hence, when 
considering investment needs, financing 
must be carefully planned in order to 
present or execute plans or projects with 
an effective orientation. This seeks to 
promote equal levels of utility, as well as 
profitability in the activities developed. 
 
On the other hand, SMEs in the agricultural 
context now face a great challenge, this is 
based on meeting the needs of both food 
and medicine for animals, which brings as a 
consequence the insufficiencies to supply 
the demanding market; due to the scarcity 
of imports, a perspective that obliges 
entrepreneurs dedicated to this context to 
apply market diversification in order to 
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achieve optimal use of the resources 
available for a given moment.   
 
Based on the previous approach, the 
situational analysis in SMEs of the 
agricultural context includes the need to 
have sufficient internal and external 
information to strengthen the financial 
analysis, in relation to productive capacity, 
as well as the flexibility to carry out 
preventive plans considering the economic 
/ financial scenario. 

 
In this sense, in a research study conducted 
by Socorro and Seijo (2016), it is 
established that companies, to make the 
selection of investments that generate 
profitability or become a reserve of the 
monetary value invested, make several 
considerations about the possible 
alternatives both short and long term, 
depending on the environment in which 
they operate.  

 
These investments can come from different 
sources, depending on the company 
involved, which is why adaptive 
development based on strategic 
management is associated with the cost to 
be able to remain in the market, and thus 
obtain the planned profitability. Hence, the 
issue of strategy in the organization, in the 
opinion of Villasmil (2016), is based more 
specifically on its design within the 
strategic process that consists of taking 
into account the strengths, weaknesses, 
opportunities, threats, values and the 
inherent responsibilities of the situation. 
Within this framework, the strategies then 
allow to specify and execute the strategic 
projects.  

 
That is how to achieve and realize each 
objective and each strategic project. In the 
same way, the author emphasizes the 
importance of the strategy to execute the 
action plans. The above coincides with 
Villasmil, Leal, Sierra and Márceles (2017), 
establishing that the strategic direction 
from the systemic perspective must 
consider the importance of the relationship 
between the organization of the 
environment in achieving the objectives 
since you cannot think in a strategy 
without analyzing the social, economic and 

political context in which the organization 
operates. 

 
It should be noted that for Gitman and 
Joehnk (2012), profitability is considered 
as the benefit in an investment, it is the 
reward obtained for investing. This 
represents the resource obtained once the 
investment made is recovered; hence, the 
importance of management, controlling the 
use of resources associated with the items 
to obtain an expected benefit.  

 
In accordance with the above, Moreno, 
Parra, Villasmil, Hernández & Durán 
(2017), consider that, for this stage, the 
strategic actions in terms of investments 
come to be the set of interventions, 
assumed under a perspective of social 
profitability where the profits are 
measured according to the social welfare 
that emerges from a set of objectives, 
policies and values shared by the actors in 
a community of social interests. Therefore, 
the issue of investment is also an economic, 
social and financial issue. 

 
That is why, profitability is measured by 
the cash flows obtained in the investment, 
considering that the set of expenditures 
(costs and expenses) does not exceed the 
investment made. However, both external 
and internal factors may affect it, among 
these are: scarcity, price controls, political 
events, quality of finished products, 
installed production capacity, level of 
economic resources, salary, culture and 
organizational climate among other 
elements.  

 
Consequently, based on the unstructured 
interviews carried out by the researchers 
with the informant units within the SMEs of 
the context, it is presumed that the 
companies of the agricultural sector at the 
moment are facing economic and financial 
difficulties, before the imminent 
governmental measures, which continue to 
generate distortions in the cost structure 
and tax adjustments by the State; affecting 
the development and growth of 
organizations. 

 
In a research study conducted by Gayle 
(1999), she points out that the situation 
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posed directly affects profitability in SMEs 
in the agricultural context, due to the 
implementation of the Organic Fair Price 
Act in January 2014; where in article 32, "a 
maximum level of 30% is established in 
profits for marketing products and 
providing services", which affects 
organizational profitability, generating 
consequences that affect the permanence 
of organizations in the market for not 
developing effective strategies to avoid 
bankruptcy and business failure and 
therefore the loss of capital invested. For 
this, it is necessary to understand what the 
Economic-Financial Profitability is for this 
research and how it is reflected or 
expressed in acts of benefit and utility for 
the organization.  

This theoretical framework will favor the 
approach to the object from the plane of 
reality, and from there, there will be 
capacity for deconstruction - construction 
of the researched object, and thus be able 
to understand the logic of the implemented 
processes by the SMEs belonging to the 
eastern coast of Lake Maracaibo of Zulia 
State in Venezuela, representing the main 
motivation of the present study, given the 
current economic state in Venezuela, in the 
agricultural production process, in which 
costs are seen as a tool that disturbs the 
farmer, who has to confront new obstacles 
marked by political, environmental, social, 
financial crises, which require planning, 
controlling and making decisions to 
maintain or improve the profitability of the 
business. 

Literature Review 

Organizational profitability, an element 

of control to generate effective strategies 

towards development 

 
The organizational profitability is based on 
the utilities or benefits generated during 
the economical exercise with the assets. 
The initial premise for all investors is that 
the company generates utilities, which is 
why the assets are determined with a 
primordial element for its gathering; 
however, having large volumes associated 
with the line does not guarantee effective 
levels of benefits; being the organizational 
profitability, an element of control and 

evaluation leading to generate effective 
strategies towards the development, 
growth, and strengthening of the entities, 
as well as in the investment of the partners. 

 
In this sense, according to the criteria of the 
authors Bravo, Lambretón and Márquez 
(2013), they define profitability as the 
relationship between the benefits and the 
investment to obtain them. It provides a 
certain operation and the investment or 
effort that has been made; when it comes to 
financial performance; it is usually 
expressed in percentages, where the 
profitable condition is established as the 
capacity to generate income, that is, gain, 
profit, utility. Profitability is associated 
with making profits from an investment.  

 
In turn, Martínez (2013), states, that 
profitability refers to the benefits obtained, 
which can be generated from an 
investment previously made. This is a vital 
concept for organizations, because it is 
related to the application of indicators, 
which are formulated to measure the 
ability of the entity to remunerate the 
amount of resources used in operations.  

 
In addition, Villareal (2011), determines 
that profitability is the ability to generate 
profit; This is considered as the 
remuneration received for the money 
invested. In the financial world it is also 
known as dividends received for invested 
capital; profitability can be represented in 
relative form (percentage) or in absolute 
form (values) after the end of the fiscal 
year. 

 
For the previously mentioned authors, 
profitability is any action in which 
resources are mobilized to get results. 
Reason why, a yield is obtained based on 
the invested capital. It is a way to compare 
the medium used for a determined action, 
and the profitability that has been 
generated through the operations. Based 
on that, profitability is established as the 
derived utility in the activity, this being the 
determining criterion for shareholders for 
the taking of decisions.   

 
In the SMEs of the agricultural context, 
profitability is oriented to determine the 
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benefits generated to the partners. This 
being an index that measures the 
relationship between the profit or gain 
obtained against the investment or used to 
obtain it. Its establishment is oriented to its 
determination both under the economic 
and financial denomination; starting from 
the indicators to measure and their 
purpose. 

 
Types of profitability 

 
In modern organizations, the premises are 
designed to achieve organizational 
objectives, make profits and encourage 
development in profitability; as well as 
establishing the core activity to obtain 
indicators associated with each type; which 
are associated both with the origin and the 
magnitude established in the capital 
contributed by the partners that the 
organization owns. Regardless of the ratio 
to be analyzed, it is considered essential to 
evaluate the management strategies 
applied to maximize the benefit obtained. 

 
In the same order, Baena (2010), states 
that the classification is established in the 
evaluation of business management. It 
defines the main aspects to consider, which 
are aimed at determining how partners 
participate in terms of structural capital 
and the internal capital of the company 
and, finally, the remuneration generated to 
investors based on the participation 
generated in each of them. 
 
On the other hand, Besley and Brighman 
(2010), determine that to classify the 
organizational profitability the following 
criteria are established: a) its measurement 
on the contributions generated by all the 
capital b) the impact associated to the own 
capital and finally c) the proportion 
representative before the contributions of 
capital informed by the shareholders 
(which is formulated in percentages). In 
SMEs related to the agricultural context, 
the types of profitability are measured 
based on the results obtained when 
developing the fiscal year. 

 
Where the financing, according to González 
& Pagliettini (2006), intervenes as a 
generator of value for the organizations by 

promoting more resources in order to 
execute the operations; but in turn, if the 
cost related to leverage is not controlled, 
the levels of both economic and financial 
profitability are reduced.  

 
Economic Profitability: an indicator of 

effectiveness over the use of assets 

 

When developing organizational 
operations, economic profitability is 
determined as an indicator associated with 
measuring the efficiency under which 
assets are used to generate profits. 
Enacting actions to contribute effectively to 
maximize organizational benefits and 
ensure a better scenario to execute the 
dividend policy determined by the board of 
directors. 
 
For Ebrard and Brigham (2012), it is an 
indicator of organizational profitability in 
relation to the assets it has. It gives an idea 
of how efficient management is to use its 
assets to generate profits. The indicator is 
expressed as a percentage, and is 
sometimes referred to as return on 
investment. This ratio determines how 
much profit is generated for each monetary 
unit invested.  
 
In the same order of ideas, for Court 
(2012), it represents the effective capacity 
established in any entity to guide a simple 
way associated with giving back the capital 
placed at their disposal (both their own 
and those of others); that is, it is the 
relationship between the benefit obtained 
before interest and taxes with the total 
assets. It allows analyzing the evolution 
related to the productivity generated by the 
total assets; therefore, it is the profit 
generated by the company with the 
available assets. Based on this, a higher 
return is related to a more productive 
asset.  
 
For Baena (2010), economic profitability or 
economic performance is determined as an 
aspect aimed at evaluating the 
economic/financial management in 
organizations. It allows relating the 
generated result with what has been 
required to execute the business activity; in 
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a broadly competitive context where strong 
intervening elements are presented. 

 
While Besley and Brighman (2010), state 
that the return on investment also known 
as return on total assets measures the 
efficiency with which the organizational 
management is oriented to obtain utilities 
based on the assets available in the 
accounting records. The higher the return 
on the investment of the company, the 
better it will be. Based on the previous 
presentations, in relation to SMEs in the 
agricultural context, the economic 
profitability is determined as an associated 
ratio to establish the effectiveness under 
which the organizational assets allow 
planning, executing, lending, as well as 
assessing the various services; to 
effectively guarantee organizational 
operations, promote development, growth 
and sustainability. There is no established 
value as favorable for economic 
profitability.  
Financial Profitability: an indicator of 

organizational results  

 
Financial profitability is determined as an 
extension of the organizational results 
oriented to give back to the shareholders; it 
is a ratio used to evaluate the remuneration 
in the dividends for the owners. Reason 
why this one is related to the results 
obtained by an organization without 
intervening the leverage that generates the 
financing. Thus, the definition presented by 
Ebrard and Brigham (2012), who indicate 
that financial profitability is also known as 
a factor obtained by capital taxpayers; It is 
measured according to the determined net 
benefits; That is, the net profit obtained 
during a fiscal year, divided between own 
funds that are made up of capital and the 
company's reserves by one hundred. Its 
result computes the magnitude in the 
organizational assets without financing to 
generate profits. 
 
Court (2012), points out that financial 
profitability measures the organizational 
capacity to remunerate shareholders either 
by paying dividends or withholding profits 
to capitalize them with the consequent 
increase in equity; allowing the comparison 
from the perspective of the shareholder, 

returns on alternative investments, for 
which, factors such as risk and 
organizational liquidity are considered. 
 
While Besley and Brighman (2010), 
indicate that their determination is 
oriented to establish the level at which the 
company obtains success in operations. 
Where the magnitude of the investment 
indicates better conditions to develop 
profitability; its analysis is established on 
two horizons: a) based on the result and b) 
on related investment. Therefore, it is 
known as profitability in both sales and 
leverage. 
 
Once the formulated definitions have been 
analyzed, a point of convergence is 
established, stating that financial 
profitability is conceived as any action 
aimed at determining the return obtained 
by the owners or shareholders in the 
companies. This supposes the comparison 
between the income generated and the 
means used to get it. That is, it is an 
average obtained by the company through 
its activity, using its own funds. 
 
In the SMEs of the agricultural context, 
financial profitability constitutes a vital 
indicator in financial control because it 
measures the net benefit (after deduction 
of financial expenses, taxes and general 
payroll), where this is considered as the 
one established as the benefit measure 
related to the shareholders which is 
evaluated to distribute dividends. 
 
Methodology 

 
The methodology, according to Arias 
(2016), is in charge of the principles and 
procedures, techniques and instruments of 
knowledge to describe the reality. Through 
it, the setup of a research issue can be 
created, as well as the reference frame, the 
hypothesis, collecting, coding, data analysis 
and interpretation, and finally use all of it 
to explain the issue set up by using the 
information collected.  
 
The present study was developed under a 
type of descriptive research because its 
fundamental purpose is to observe and 
describe the elements, components and 
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characteristics of the types of profitability 
in the SMEs of the agricultural context of 
Venezuela, understanding it as referred by 
Hernández, Fernández and Baptiste (2014), 
as those studies that aim to measure or 
collect independent or joint information on 
the concepts or variables to which it refers. 
Its goal is not confined to the collection of 
data, but to the prediction and 
identification of the relationships that exist 
between two or more variables. 
  
In turn, the authors Palella and Martins 
(2012), describe it as the strategy to be 
carried out by the researcher to indicate 
the problem. Can be classified as 
experimental, non-experimental and 
bibliographic. They explain the non-
experimental design as the one that is 
executed without manipulating the 
variables. The independent variables are 
not intentionally replaced. The facts are 
seen as they are shown in their real 
content, in a defined lapse and then 
analyzed. For this type of design, a specific 
context is not created, existing ones are 
observed. Given the explanation, the 
research is located within this design, as 
the variable is not intentionally 
manipulated; the information is collected 
as it happens, and then analyzed, without 
altering what is studied. 
 
Continuing with the exhibition by Palella 
and Martins (2012), the transectional 
design is the one that collects the data in a 
single moment and in a single time. Its 
purpose is to detail the variables and 
analyze their incidence and interaction in a 
given time, without manipulating them. 
The present investigation will collect the 
data in a unique moment as explained by 
the author, which is why it is part of this 
design. On the other hand, Tamayo and 
Tamayo (2011), express that field design 

occurs when the data are collected directly 
from reality. Its main objective is to certify 
the true scenario where the data have been 
acquired, which facilitates verification. This 
design can present several groups, which 
are unique in each investigation, starting 
from common characteristics.  
 
Based on the above definitions, it is pointed 
out that the design to be used in the 
development of this research is field, 
transectional, non-experimental, given that 
it will be carried out directly at the source 
where the events occur. The information 
will be collected in a single moment from 
the application of the structured 
questionnaire and the variables will not be 
manipulated. For data collection, a 
structured instrument designed with 
multiple choice questions was applied, 
whose response options are: always, 
almost always, sometimes, almost never, 
never; directed to the twenty-three (23) 
informants, managers and employees of the 
administration, accounting or finance 
departments of the SMEs of the agricultural 
context of the East Coast of Lake Maracaibo 
State of Zulia Venezuela. 
 
Where for the authors Palella and Martins 
(2012), the population is the set of units 
from which information will be obtained. It 
can be defined as the finite or infinite set of 
elements pertinent to an investigation, 
demonstrating similar characteristics. In 
this regard, intentional sampling is 
established for purposes of this study; 
considering 5 SMEs of the agricultural 
context in the East Coast of Lake 
Maracaibo; which are attached to the 
Chamber of Industry and Commerce of 
Cabimas (CAICOC). In addition, its 
similarity in size, number of personnel, 
sales capacity, subscribed capital, among 
other aspects is considered. 

 
Chart 1: Sample representation of the reporting units 

 

Company Reporting units 

Company A  4 
Company B 5 

Company C 4 
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Company D 5 

Company E 5 

Total 23 

       
Source: Author creation (2018) 

 
Results 

Next, we will proceed with the description 
as well as the discussion of the results 
obtained, after processing the information, 
once the instrument designed to collect the 
data is applied in order to be able to 
respond to the stated objective. Where 
descriptive statistics procedure selected by 
Microsoft Excel software was used, the 
calculations were made of measures of 
central tendency (average), dispersion 

measures (standard deviation), frequency 
values, both absolute and relative, 
determining the degree of presence 
presented by the indicators in the study 
variable (types of profitability). Where for 
the measurement of central tendency, a 
scale was designed for its interpretation, by 
means of a table of range, interval and 
category. Next, chart 2 is presented, which 
summarizes the quantitative and 
qualitative assessment determined in the 
results.   

Chart 2: Analysis category to interpret the results 

 

Range Interval Category Description 

1 4.21 – 5.00 Very high Indicates very high prescence   

2 3.41 – 4.20 High Indicates high prescence   

3 2.61 – 3.40 Moderate Indicates moderate prescence   

4 1.81 – 2.60 Low Indicates low prescence   

5 1.00 – 1.80 Very low Indicates very low prescence   

Source: Author creation (2018) 

 
In relation to the objective of this research, 
which is aimed at describing the types of 
profitability in SMEs of the agricultural 
context of the East Coast of Lake 

Maracaibo, the following table 1 is 
presented, which shows the results 
obtained by the informants. 

 
Table 1:  Profitability types 

 

DIMENSION PROFITABILITY TYPES 

INDICATORS Always 

Almost 

always Sometimes 

Almost 

never Never Average 
Standard 

deviation 
Category Dispersion 

Fa Fr Fa Fr Fa Fr Fa Fr Fa Fr 

Economical 

profitability 5 23% 13 55% 3 13% 2 9% 0 0% 3,93 0,85 High Low 

Finantial 

profitability 2 7% 6 28% 6 28% 5 24% 4 13% 2,91 1,16 Moderate Low 

DIMENSION 

PROFITABILITY 

TYPES 

3 15% 9 41% 5 20% 4 17% 2 7% 3,42 1,13 High Low 

High presence 

Low dispersion and high reliability 

Source: Author creation (2018). 
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Table 1 shows that the indicators that 
make up the dimension Profitability types 
present the following values of the 
frequencies according to the responses 
received; Regarding Economic Profitability, 
55% of respondents (13 informants) said 
that this type of profitability is almost 
always considered, 23% (5 informants) 
believe that 13% (3 informants) always 
said, and the 9% (2 informants) almost 
never. While for financial profitability, 28% 
(6 informants) say that it is almost always 
considered, the same values say that 
sometimes, 24% (5 informants) almost 
never, 13% (4 respondents) never 
responded and only 7% (2 informants) 
thinks that always.  

 
However, the behavior shown previously, 
when considering the average of its 
indicators, shows that 41% of the 
respondents (9 informants) state that the 
types of profitability are almost always 
considered, 20% (5 informants) indicated 
that sometimes the proposed indicators are 
considered, while 17% (4 informants) 
think that almost never; 15% (3 
informants) always, and 7% (2 informants) 
consider that the indicators present in the 
proposed dimension are never considered.  
 
According to these results, the dimension 
Profitability types are located in the 
category of High Presence with an average 
of 3.42 and a high degree of reliability, with 
a low dispersion value of 1.13, according to 
the pre-established scales. Likewise, the 
values of means and standard deviation are 
presented for each indicator, as well as 
their interpretation: for economic 
profitability, an average of 3.93 (high 
presence) and low deviation 0.87 (high 
reliability) is observed; and for financial 
profitability an average of 2.91 (moderate 
presence), low deviation 1.16 (high 
reliability). 
 
At the same time, it is observed that the 
indicators are not considered equally by 
the interviewees; the economic 
profitability is almost always considered, 
while the financial profitability presents 
several alternative answers with a similar 
percentage of frequency. 

However, when analyzing the economic 
profitability indicator, the results show a 
high presence, where Court (2012), 
indicates that when you have a high 
economic profitability, it means that the 
effective capacity established by the 
organization allows you to support the 
capital made available to you, that is, the 
relationship between profit before interest, 
taxes and total assets. This type of 
profitability allows the management of 
SMEs in the agricultural context to analyze 
the evolution of the benefits associated 
with the productivity of their assets. 
 
Analogously, the discussion of the result for 
the financial profitability indicator shows a 
moderate presence where Baena (2010), 
Contreras (2006), point out that this type 
of profitability is determined based on the 
company's financial structure, relating the 
economic results including financial 
expenses with the company's own 
resources. In this sense, SMEs in the 
agricultural context measure in this way 
the organizational capacity to remunerate 
shareholders by paying dividends or 
withholding profits to capitalize them with 
the purpose of being reinvested for the 
operations of the organization. 
 
On the other hand, in relation to these 
results, the dimension profitability types 
are located in the category of high presence 
in the theoretical reference expressed by 
Baena (2010), when it indicates that it is a 
classification established when performing 
the evaluation of managerial management. 
In the SMEs of the agricultural context, it is 
established that the main aspects to be 
considered are aimed at determining how 
the contribution of the partners and the 
internal investment represented in their 
assets participate, and the effect on the 
participation of both the investments and 
the contributions of the partners to 
produce economic benefits in the 
organization; in this way, we can make 
decisions regarding strategic management.  

 
Conclusion 

After the confrontation with the postulates 
that served as the theoretical foundation, 
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the following conclusions are presented, in 
which the main ideas of each emerged 
finding are gathered in relation to the 
behavior of the SMEs of the agricultural 
context in Venezuela, where the types of 
profitability generated by the study 
population were described, showing as a 
result that economic profitability is mostly 
considered in relation to financial 
profitability, evidencing that the effect that 
the assets of the company have to generate 
economic benefit is taken into account, 
relegating to the effect that can have the 
contributions of investors. 
 
In this sense, the management of these 
organizations must have the capacity to 
evaluate the influence of the investment in 
assets with the generation of profits, as 
well as the contributions made by the 
partners that contribute to regenerating 
economic resources. While it is true, that 
agricultural companies in the world are of 
great importance, it is necessary to 
recognize that they need special attention 
in all aspects; that is, they require 
multidisciplinary support that contributes 
to their permanence and growth in the 
world. Due to that, these companies are the 
basis for human existence. Moreover, from 
an administrative point of view, it is highly 
recommended to apply the tools of the 
Financial Administration.  
 
Managers must evaluate in their decision-
making process what type of profitability is 
the most appropriate in the company, as 
well as determine the influence of cost 
management on the economic and financial 
aspect of SMEs. The objective of profit 
maximization is the alternative to achieve, 
in the first place, survival in an 
environment of broad competitiveness, 
and, secondly, the economic development 
of the Company.   
 
It is clear and demonstrated that, in 
Venezuelan government policy, the 
Government of the Bolivarian Republic of 
Venezuela (GBRV) maintains an almost 
monopoly of foreign exchange, food 
imports, raw materials, essential 
agricultural inputs and the distribution / 
allocation of those goods. The low 
availability of foreign currency has limited 

meat imports, which were 47% of general 
consumption in 2008, and have fallen to 
4% in 2017. 
 
This is stated by the United States 
Department of Agriculture (USDA), when it 
states that: The Venezuelan agricultural 
industry is unable to respond and 
compensate for this drop in imports and, 
due to this, the availability of beef and the 
level of consumption have decreased by 
70% in the last eight years, from 24 kg per 
capita in 2011 to 7 kg in 2018, for which it 
is estimated, however, will probably fall in 
the 2018-2019 business year.  
 
For all the above, and due to the 
importance of agricultural companies in 
the world, it is necessary to recognize that 
they need special attention in all aspects, 
that is, they require multidisciplinary 
support that contributes to their 
permanence and growth in the world, 
because these companies are the basis for 
human existence. Likewise, it is important 
to note that the current economic crisis in 
Venezuela continually challenges and 
decreases the availability of these 
important services. In addition, production 
problems are aggravated by the shortage of 
vaccines and medicines to control serious 
animal diseases, such as foot-and-mouth 
disease, brucellosis and tuberculosis, which 
leads to reduced margins and reduced 
profitability.  
 
Finally, these agro industries must initiate 
the approach with both public and private 
financial institutions with which they have 
no relations in order to be able to evaluate 
the most advantageous credit conditions 
with preferential rates to qualify for a loan 
at the required time, minimizing the effects 
of the lack of liquidity, guaranteeing the 
invigoration of the economy through 
investment. 
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