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Abstract 

 
The main objective of this research was to examine the implications of Covid-19 in comparison with other 
diseases and its impact on the Peruvian economy. A descriptive methodology with a qualitative approach 
was used, and data collection was carried out through documentary analysis and the description and 
interpretation of the state of the art. The results revealed that the Peruvian economy has experienced a 
significant impact because of Covid-19 compared to other diseases. As a result, several measures were 
implemented to reduce the spread of the virus and improve the economic situation, which led to the 
reactivation of trade and, consequently, to economic recovery. However, it was observed that the delay in 
adopting these measures aggravated the economic crisis. In summary, this research highlights the economic 
consequences of Covid-19 compared to other epidemics, emphasizing the need to take timely measures to 
mitigate its impact and promote economic recovery. 

Keywords: Covid-19, economic measures, accounting effects, epidemiological comparison. 
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Introduction 

 
The economy is the fundamental basis for human 
development. In 2020, the world went through one 
of the deadliest pandemics in human history, this 
pandemic was caused by Covid-19. According to 
Alburquerque (2017), Peru, country in 
development pathways, was one of the most 
affected economies, increasing the levels of 
poverty, unemployment and expansion of the 
informal sector due to the cessation of economic 
activities, adding this economic crisis to the one 
experienced in 1930, the following one in 1983, 
during the government of Fernando Belaunde, due 
to climatological problems (the phenomenon of El 
Little boy). Then the crisis presented at the 
culmination of the first government of Alan García. 
And finally, between 1988 and 1990, the economy 
fell by approximately twenty-five percent, 
according to Andia, V., et al. (2021). 

In none of the cases presented were the crises 
linked to health factors, as there was no 
background similar to the impact caused by Covid-
19, which limited the actions to be taken, 
evidencing the particular vulnerability of the 
Peruvian system to face unexpected situations and 
sudden economic changes, presenting to date 
uncertainty of how Peru and other Latin American 
countries will be able to face the future problems to 
come. 

The main economic crises have been associated 
with certain indicators that presented some 
imbalances: loss in consumption, inflation, 
unemployment, among others. But what happened 
with the effects of Covid-19 offers an 
unprecedented panorama. It is not an economic 
crisis that was caused by some external factor, it is 
a health crisis whose end and effects are still 
unknown. This forces the mechanisms of the 
effects of a possible recession on everything that 
drives the economy: production, distribution, and 
consumption. 

The indirect impact of the decrease in economic 
activity must be considered by all companies, not 
only those in the areas most affected by the spread 
of the virus. That is why this study describes and 
analyzes the effects that Covid-19 has caused in the 
economy of Peru, by comparing the effects that 
other diseases have had on our country. 

The methodology used for the research is 
descriptive, with a qualitative approach, and for the 

collection of information, the documentary analysis 
technique was used through the description and 
interpretation of the state of the art. 

Development and stages of the review (Review 

methodology) 

Epidemics, their history, and implications for 

the economy of Peru  

Swine flu (A H1N1 flu) 

Swine flu caused an estimated 40 million deaths 
worldwide in less than a year. It is estimated that a 
fifth of the world population was infected; later it 
was determined that these events were due to the 
influenza A H1N1 virus, mentioned Cabezas 
(2009). 

The swine flu spread throughout America in mid-
April 2009, this being one of the epidemics that 
affected Peru. Suárez et al. (2011) indicated that 
the first case of influenza on May 9, 2009, occurred 
in a woman from the US, and the first death 
occurred on June 3 of the same year. The new 
influenza A H1N1 spread to the 24 departments of 
Peru and more than 10,000 confirmed cases were 
reported. 

The world economy is related to how the A H1N1 
flu ended up affecting international markets; due to 
this pandemic, there was a drop in stocks, closure 
of airports; swine flu was the first pandemic 
recorded in the 21st century. 

However, A H1N1 influenza has not quarantined 
entire cities or nations. In some countries travelers 
have been tested, suspected cases have been 
isolated, but the spread of this virus has not 
paralyzed some of the largest economies as Covid 
19 did, demonstrations of Barifouse (2020). 

The H1N1 flu did not have the same economic 
impact because mandatory quarantine was not 
necessary to avoid contagion, because some people 
were immune to the flu and its mortality rate was 
much lower than that of Covid-19 and much less 
contagious. It is necessary to clarify that according 
to Barifouse, in 2009 the world was overcoming a 
global financial recession that occurred in 2008. 
Many financial entities had declared bankruptcy, 
crushing the stock markets. The credit crisis was of 
great magnitude that forced the injection of money 
in their economies to several countries. 
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During 2002, Peru had a great economic growth 
until the crisis of 2007 to 2009 originated, which 
resulted in a fall in export prices, an increase in 
short-term capital outflows, and a fall in long-term 
private investment; and an abrupt cut in foreign 
credit lines and a contraction in domestic credit, 
according to the study by García (2011, p. 79). 

The GDP growth rate of the urban sector of the 
Peruvian economy decreased by an average of 
11.8% in the first three quarters of 2008 to –0.19% 
in the period from January to June 2009, mention 
of Dancourt, & Mendoza, (2009a, p. 68). 

The impact of these external crises was not 
significant, so the Peruvian economy was able to 
recover very quickly. Peru took advantage of the 
prosperity of external markets to increase the 
growth of exports and remain stable in the 
international market. 

According to Dancourt & Mendoza (2009b, p. 62), 
the Peruvian economy, which had been growing at 
a rate of 9.9% in 2008, slowed down by 1.5% 
annually in 2009, but a serious decision was 
avoided, and a new rate was recovered, close to 9% 
in 2010. 

Cholera 

Cholera is a disease native to Asia and India that 
later spread along trade routes throughout almost 
the entire world, causing 6 pandemics from 1817 to 
1923. Maguiña et al. (2010) 

The increase in political violence and the cholera 
epidemic had a significant impact on the economy 
and the health of the population and directly 
affected the poorest people. Cardozo et al., (2000, 
p.11) 

The American continent was cholera-free for the 
first 30 years of the current pandemic, until the first 
cases were reported on January 23, 1991, in 
Chancay, Peru, on the Pacific coast near Lima, and 
almost simultaneously in Chimbote, 400 km north 
of Chancay, according to Bahamonde & Stuardo, 
(2013, p. 41). 

Peru was one of the most economically and health-
affected countries between 1991 and 2002, ranking 
second in the world mortality rate. While the 
country tried to recover from the famous paquetazo 
of the government of Alan García, Peru was 
attacked by cholera, health benefits collapsed. 
Agriculture and fishing exports were the most 

affected, tourism reduced the arrival of 
international tourists, the Peruvian coasts had to 
close, affecting the entire Peruvian coast. The 
importation of practically all Peruvian products of 
marine and vegetable origin was prohibited. 

In the period from 1987 to 1990, Peru lost 28% of 
its Gross Domestic Product (GDP) per capita, 
which occurred in the context of a violent 
inflationary process that culminated in a 
hyperinflation of the order of 7,650% accumulated 
in 1990 according to what was stated by Pan 
American Health Organization, (1992, p. 9). 

In this same period, income distribution 
deteriorated. At the same time, during the period 
from 1985 to 1989, public spending on health 
decreased in real terms by 52%, which meant a cut 
in services in the development of infrastructure. 

Bubonic Plague 

According to the Ministry of Health of Peru (2010), 
it is an infectious disease that is found naturally in 
wild rats in some areas of northern Peru. Being a 
disease that arrived in Peru since 1903, this was 
transmitted by the bite of rat fleas and that over the 
years had a greater impact throughout Peru. 

Between 1912 and 1915, it spread to rural areas 
where it remains enzootic; the largest outbreaks in 
the last 20 years occurred in 1993 with 610 cases 
and in 1994 with 1128 cases, as Pachas et al., 
(2010, p. 474) commented.  

By the end of August 2009, 29 cases of plague had 
been reported in the department of La Libertad, of 
which 18 were probable, 11 confirmed, and two 
died; at that time, the Peruvian economy was 
stable, the endemic evils of poverty increase the 
concern about the lack of health and education, as 
indicated by Maguiña, (2010, p. 241). 

As mentioned by Modesto et al. (2002, p. 74), in 
1994, the estimated total cost of the pest was 
$2,333,169. While in 1999, the total cost was 
$741,431. 

We can observe that the amounts to counteract the 
bubonic plague during the period of 1994 and 1999 
were high; these amounts were distributed in 
different expenses for the purchase of supplies, 
support for families or other areas that had been 
affected by the disease. 
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Peru distributed the costs to combat the disease 
according to the following details: 

• Institutional costs of the Ministry of 
Health (MINSA) 

• Costs of other institutions 
• Economic costs for families 
• Mortality costs 

 

When analyzing the economic theory of health 
itself, it has several problems due to the distribution 
of the costs according to Martillo, (2001). The 
prices do not include all the relevant social impacts, 
which is why there are problems in configuring the 
demand, indicated Modesto et al., (2002, p. 82). 

This epidemic had also an impact on tourism. Peru 
had a health program to prevent the spread of the 
plague, which was not very effective since the 
outbreak in 2009 also affected the Peruvian 
economy. 

To achieve economic stability, families played an 
important role. As we know, the economic cycle 
begins with families, which are the main 
consumers, but families have to consume according 
to their possibilities. 

Dengue 

The first reports of outbreaks of a febrile syndrome 
compatible with classic dengue in the country were 
described in 1700, 1818, 1850 and 1876, although 
there was no laboratory confirmation, as described 
by Schneider & Droll, (2001). 

Researchers from the United States affirm that the 
financial burden of dengue fever in the affected 
countries was approximately 1,800 million dollars 
a year (BBC News, 2009), and Peru was not the 
exception, it was one of the countries that suffered 
a recession in its economy. This disease generated 
unemployment and a loss of tourism, especially in 
the Peruvian jungle, a contribution from the 
Ministry of Health (2010), also placed an economic 
burden on the country's health systems, which is 
currently happening with Covid -19. 

In Peru, techniques were implemented to disperse 
dengue. In addition, in 2019, a new dengue 
outbreak was detected in the city of Madre de Dios, 
where it was observed that there were more homes 
and the budget to combat the disease had decreased 
(Cabezas & Grupo, 2005), once again increasing 
the economic burden on the health systems of Peru, 
due to the lack of monitoring of the impact of 
dengue on the health of Peruvians. 

During the year 2020, dengue continued to be a 
health problem; currently, it no longer has the same 
level of impact as in 1876, but there is a projected 
amount for its treatment. 

The modified institutional budget (PIM) for the 
program for metaxenic diseases and zoonoses, 
which includes dengue, was 385.6 million soles in 
2020, 10.9% less than in 2019, noted ComexPerú 
(2020a). 

Covid-19 and its effects on the economy 

Unlike the other diseases that affected Peru, Covid-
19 was aggressive, keeping the entire population of 
Peru in isolation, thus affecting various sectors of 
its economy and certain aspects of accounting. 

The current Covid-19 pandemic caused by a 
mutated strain of the SARS-CoV-2 coronavirus 
caused a global economic, social and health crisis 
unprecedented in the 21st century, which began in 
late December 2019. Maguiña, et al. (2020, p. 125) 

The world economy in the year 2020 had a 
significant drop, some countries were more 
affected than others; Peru, a developing country, 
had a greater impact on its economy, the Peruvian 
government being the one who took measures to 
try to stabilize the economy, albeit slowly. The 
deterioration of economic activity, due to the 
global pandemic, as well as the paralysis of the 
country's productive activities to prevent the spread 
of the virus, significantly reduced GDP. 
ComexPeru, (2020b). 

Support measures for the economic sector 
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Table 1: Tax measures taken by the Peruvian Government to counteract  

the effects of Covid-19 on the economy 

 

Measures  Programs  Effects  

Tax measures 

Extension of Income 
Tax 

With Superintendency Resolution No. 099-2020, Sunat 
decided to postpone the expiration date of the 2019 annual 
income tax return. Likewise, Sunat has extended the 
monthly tax returns by around 99% from February to 
August 2020 for the population and companies other than 
the main taxpayers (PRICOS). (The Peruvian, 2020) 

Recovery of IGV The executive expanded the validity and scope of the 
special system for early reimbursement of the general sales 
tax (IGV) to encourage the purchase of capital assets and 
mitigate the economic impact of mandatory social isolation 
to help contain the progression of Covid-19 in the country. 
(Accountants and Companies, 2020) 

Release of drawdown 
fund 

SUNAT through Superintendency Resolution No. 058-
2020 of SUNAT, in which tax options were granted to 
release the balance of the tax deduction account in order to 
improve cash flow problems. (Salcedo, 2020) 

Deferment and 
installment regime 

SUNAT allowed to move or divide its tax debt to face the 
Covid-19 emergency without damaging its economy. (The 
Peruvian, 2021). This regime had certain limitations, for 
example, the temporary tax on net assets (ITAN) is a tax 
that could not be fractioned. 

 
Note: Shows the fiscal measures to support the economic sector adopted by the Peruvian government, to promote economic 
reactivation. Source: Own elaboration. 
 
Taxation Measures 

 
The pandemic affected almost all sectors of the 
business economy equally, and the picture of tax 
collection in Peru has not been very encouraging. 
The Ministry of Economy and Finance (MEF) 
presented the multi-year macroeconomic 
framework 2020-2024, in which a 20% drop in tax 
revenue is projected for the end of the year, 
according to Verona, (2020), this means that the 
coffers of the State will not have sufficient 
resources to carry out infrastructure works, 
improvements, services to the population, among 
others. 
 
Since the beginning of the pandemic, the State has 
ordered fiscal measures to reduce the economic 
impact of the crisis in Peru, including the extension 
of the Income Tax and the Special Regime for early 
recovery of the Impuesto General a las Ventas 
(IGV), the early release of withdrawal funds and 

the creation of the Postponement and Fractionation 
Regime as stated El Comercio, (2020a); these 
measures were implemented to alleviate the tax 
commitments of all companies that were hit by the 
pandemic. 
 
Income Tax Extension 

 
The quarantine was declared on March 16, 2020, 
the companies ceased their activities, but they had 
to make the declaration and payment of the annual 
Income Tax as well as make the monthly 
declarations. The extension of the quarantine 
affected businesses, they did not have sufficient 
financial resources to pay taxes, which is why the 
Superintendencia Nacional de Aduanas y 
Administración Tributaria (SUNAT) took measures 
to postpone the time for declaration and payment. 
 
With Superintendence Resolution No. 099-2020, 
SUNAT decided to postpone the expiration date of 
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the annual Income Tax declaration for the 2019 
period. SUNAT extended the monthly tax 
declarations by around 99% between the months of 
February to August 2020 for the population and 
companies other than the Main Taxpayers 
(PRICOS) published in El Peruano, (2020a) 
 
With this extension, SUNAT developed a new 
payment schedule, which gave companies the 
facility to postpone the payment of taxes due to the 
situation they were going through. Another legal 
norm that SUNAT gave was the opportunity to pay 
taxes without penalty (the default interest rate was 
not applied) to taxpayers who were supposed to 
make their declarations in March, but due to the 
quarantine declaration they could not. 
 
SUNAT recalled that the tax exemption measures 
taken in recent months to mitigate the economic 
impact of the pandemic meant a great effort by the 
Peruvian state to reduce the tax, so tax compliance 
at this stage must make an important contribution 
to the recovery of Peru. (Andina, 2020a) 
 
Recovery of the Impuesto General a las Ventas 

 
The executive extended the validity and scope of 
the special system for early reimbursement of the 
General Sales Tax (IGV) to encourage the purchase 
of capital assets and mitigate the economic impact 
of mandatory social isolation to help contain the 
progression of Covid-19 in the country, revealed 
Contadores y Empresas, (2020).  

With Legislative Decree No. 1463, this special IGV 
early recovery regime sought to reduce the 
financial costs that may be associated with the 
acquisition of capital goods and the regime was 
enabled until December 31, 2023. (Gestión, 2020a)  

The regime consists of the reimbursement of the 
tax credit for imports and / or local purchases of 
new capital goods by taxpayers with annual sales 
of up to 300 Unidades Impositivas Tributarias 
(UIT) that carry out productive activities of goods 
and services that pay general tax to sales or exports 
registered as micro or small companies in the 
Registry of Micro and Small Businesses 
(REMYPE), published by SUNAT (2015) 

This decree helped the companies so that, with the 
money recovered, they can reinvest in their 
businesses and continue with their activities, but 
this affected the SUNAT fund. 

Release of drawdown fund 

Salcedo (2020) mentioned that SUNAT published 
Superintendence Resolution No. 058-2020 of 
SUNAT, with which tax options were granted to 
release the balance of the tax deduction account in 
order to improve the problems of Cash Flow. 

SUNAT has increased 3,449 million soles for a 
total of 87,108 taxpayers (companies and 
individuals) by releasing funds from their source 
accounts in a timely manner to face the drop-in 
economic activity due to the impact of the Covid-
19 pandemic, according to what was stated by the 
Peruvian News Agency, (2020). 

In general, the SUNAT establishes deadlines to be 
able to release the deduction funds, but due to the 
situation, it had to open new deadlines for the 
release. 

Deferment and installment regime 

El Peruano, (2021, Julio 27) indicated that SUNAT 
allowed moving or dividing its tax debt to face the 
coronavirus emergency without damaging its 
economy. 

The interest rate for this regimen has been set at 
40% of the current Tasa de Interés Moratorio 
(TIM), and the maximum deferral terms and fees 
for the Régimen de Aplazamiento y/o 
Fraccionamiento (RAF) are up to 6 months (only 
for deferment) and up to 36 months (only for 
installment payments). 

The RAF made it easy for taxpayers to split their 
debts if they did not have the financial solvency to 
declare and pay their taxes. 

This regime had certain limitations, for example, 
the Temporary Tax on Net Assets (ITAN), the 
acronym in Spanish is Impuesto Temporal a los 
Activos Netos, is a tax that could not be fractioned 
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Table 2: Business support measures to counteract the effects of Covid-19 on the economy 

 
Measures Programs Effects 

Measures for 
support in 
companies 

Business support 
fund for MYPE 

This government program gave micro and small businesses 
access to loans of 10,000 soles up to 30,000 soles of working 
capital. (The Trade, 2020) 

Subsidies for job-
generating 
companies 

The General Directorate of the Public Treasury of the 
Ministry of Economy and Finance transferred up to S/. 600 
million to Banco de la Nación to make the donation to private 
companies (MANAGEMENT & EMPLOYMENT, 2020) 

Reactive Peru The program made it possible to maintain the flow of credit in 
the sectors most affected by the health crisis in order to grant 
relief to the obligations of the country's companies. (Sanchez 
& Castro, 2020, p.21) 

AgroPeru Fund Through Supreme Decree No. 004-2020-MINAGRI, the 
Ministry of Agriculture and Irrigation (Minagri) distributed 
440 million soles available to finance small producers directly 
through Agroideas. The non-reimbursable financing for the 
producer amounts to 65 million soles in order to carry out 
productive projects (agricultural) at the national level. 
(Management, 2020) 

Note: Shows the fiscal measures to support the economic sector adopted by the Peruvian government, to promote economic 
reactivation for companies, reducing the impact of Covid-19. Source: Own elaboration. 

Measures for support in companies 

 

Business support fund for MYPE 

This government program provided access of micro 
and small businesses to loans for 10,000 soles up to 
30,000 soles of working capital, according to El 
Comercio (2020b). 

The Business Support Fund for Micro and Small 
Businesses (FAE-Mype) is a state fund that was 
established to guarantee micro and small 
businesses (Mypes) in all productive sectors 
working capital loans with a term of 3 years and a 
grace period of up to 12 months in companies of 
the financial system and savings and credit 
cooperatives. Ministry of Economy and Finance 
(2020) 

Subsidies for job-generating companies 

According to the D.U. Nº033-2020 Emergency 
Decree that establishes measures to reduce the 

impact on the Peruvian economy of the prevention 
provisions established in the declaration of a state 
of national emergency in the face of the risks of the 
spread of Covid-19, companies receive subsidies 
for each employee who earns income from the fifth 
category and whose working time does not indicate 
an end date. Management & Empleo (2020a) 

If you were a private employer, you would receive 
a 35% salary bonus for each employee with income 
in the fifth category who earned up to S / 1,500. 
Ministerial Resolution No. 063-2021-TR (2021) 

The General Directorate of the Public Treasury of 
the Ministry of Economy and Finance transferred 
up to S/. 600 million to Banco de la Nación to 
make the donation to private companies, 
Management & Empleo (2020b). 

The subsidies helped companies that continued to 
work if their activities were classified as basic 
needs and they did not have the budget to meet 
their obligations as employers. 
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Reactive Peru 

According to Sánchez & Castro (2020a, p.21), the 
program allowed maintaining the flow of credit in 
the sectors most affected by the health crisis in 
order to grant relief to the obligations of the 
country's companies. 

A state guarantee program of up to 8.4 percent of 
GDP (60 billion soles after the increase of 
originally 30 billion soles) was created according to 
what was stated by Montoro (2020, p. 25). 

As of October 12, 2020, 480,122 companies from 
all economic sectors had received Reactiva Peru 
loans, of which 98 percent (471,642) are small and 
small businesses (Mypes), Central Reserve Bank of 
Peru (2020). 

As Sánchez & Castro (2020b, p.20-21) mention, to 
achieve this objective, the program included 3 
innovative features by allowing financial 
institutions to grant substantial amounts of credit at 
historically low rates in a scenario of high 
uncertainty and fall of GDP. These are: 

• Competitive auctions in which financial 
institutions compete to charge a lower 
interest rate for companies. 

• Partial guarantee of the national 
government, this allowed reducing the 
counterparty risk of the loans granted by 
the financial companies. 

• Simple admission criteria based on the 
company's compliance with its fiscal and 
financial obligations. 

The Peru Reactive Fund was one of the most 
controversial funds because many companies 
declared bankruptcy after receiving it. Reactiva 
Peru promoted the expansion of credit in all 
economic sectors, mainly in commerce, services, 
construction and manufacturing. 

Agroperú Fund 

The Agroperú Fund was established on February 
23, 2009, through Emergency Decree No. 
027‐2009 and restructured on April 12, 2020, to 
promote access to guarantees to cover credit risks 
and direct financing for small agricultural 
producers. (Andean, 2020b). 

Through Supreme Decree No. 004-2020-
MINAGRI, the Ministry of Agriculture and 
Irrigation (Minagri) distributed 440 million soles 
available to finance small producers directly 
through AGROIDEASPerú. The non-reimbursable 
financing for the producer amounts to 65 million 
soles in order to carry out productive projects 
(agricultural) at the national level.  (Gestión, 
2020b) 

In addition, S/.100 million from the Financial 
Inclusion Fund for Small Agricultural Producers to 
promote banking, productivity and associativity at 
preferential rates, as stated Gestión. 

The Ministry of Agriculture and Irrigation 
(Minagri) reported that the Agroperú Fund gives 
access of small producers to loans with interest 
rates of 3.5% per year granted by the Agricultural 
Bank (Agrobanco). (Andean, 2020c) 
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Table 3: Household support measures to counteract the effects of Covid-19 on the economy 

Measures Programs Effects 

Measures to 
support 
households 

Modification of the rate of 
customs duties related to 
medicines 

The executive ordered the temporary reduction of 
the CIF Advalorem tariff to 0% for the importation 
of 65 subheadings, which correspond to medicines, 
consumables and medical devices and are classified 
as necessary goods for the prevention and care of 
the coronavirus (Covid-19). (Andean, 2020) 

Release of Compensation 
for Time of Service (CTS) 

However, due to the contingencies presented due to 
Covid-19, the government established Emergency 
Decree No. 033-2020, which regulates the 
"authorization for the withdrawal of CTS, in two 
stages, this through numeral 9.1 and 9.2, where the 
disbursement is authorized, in both stages, up to the 
sum of 2,400.00 soles "(El Peruano, 2020, p.5) 

Approval for the 
withdrawal of the AFP 

According to the consensual substitute text accepted 
by the Congress of the Republic on November 2, 
2020, the withdrawal of up to 17,200.00 soles (4 
UIT) was authorized for people suffering from 
oncological diseases diagnosed by a Health Service 
Provider Institution, where also states that members 
who have not made contributions for 12 months 
may request withdrawal within a period of 90 days. 
(RPP News, 2020) 

Bonus Allocation Emergency Decree No. 029-2020: establishes 
actions to finance micro and small businesses and 
reduce the impacts that the pandemic may generate 
on the country's economy. 

Note: Shows the fiscal measures to support the Economically Active Population (EAP) and Peruvian households, adopted by 
the Peruvian government, in order to reduce the impact of Covid-19, on the personal and family economy. Source: Own 
elaboration. 

Measures to support households 

Modification of the rate of customs duties related 

to medicines 

De la Lama & Lladó (2004, p.2) indicate that one 
of the main characteristics of the pharmaceutical 
industry in the world is the transnational business 
environment. The high price of medicines is related 
to the patent policy, which restricts market access 
for other competitors. 

The price of medicines has been identified as the 
main determinant of access to medicines by 
citizens. Most of the measures to improve the 
conditions of access to medicines include strategies 

to lower or regulate prices, according to Meza 
(2010, p.6). 

The executive ordered the temporary reduction of 
the CIF Ad-valorem tariff to 0% for the 
importation of 65 subheadings, which correspond 
to medicines, consumables and medical devices 
and are classified as necessary goods for the 
prevention and care of the coronavirus (Covid-19), 
according to Andean (2020d). 

Release of Compensation for Time of Service 

(CTS) 

According to Supreme Decree 002-97-TR, a 
worker has the right to withdraw up to 50% of his 
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fund, either due to the contingency of dismissal or 
dismissal of the worker. 

However, due to the contingencies presented due to 
Covid-19, the government established Emergency 
Decree No. 033-2020 that regulates the 
"authorization of withdrawal of the CTS, in two 
stages, this through numeral 9.1 and 9.2, where the 
disbursement is authorized, in both stages, up to the 
sum of S/. 2,400.00 soles”, according to El Peruano 
(2020b, p.5). 

Approval for the withdrawal of the AFP 

According to the consensual substitute text 
approved by the Congress of the Republic on 
November 2, 2020, the withdrawal of up to S/. 
17,200.00 soles (4 UIT) for those who suffer from 
oncological diseases diagnosed by a Health Service 
Provider Institution, where it also states that 
members who have not made contributions for 12 
months may request withdrawal within a period of 
90 days, according to RPP Noticias (2020). 

Bonus Allocation 

Emergency Decree No. 029-2020 establishes 
actions to finance micro and small businesses and 
reduce the impacts that the pandemic may generate 
on the country's economy. Similarly, the MYPE 
Business Support Fund (FAE-MYPE) was created 
to guarantee working capital loans to MYPE, as 
well as to restructure and refinance their debts, up 
to 300,000,000 soles. 

 

 

COVID-19 Effects on Accounting 

There were no setbacks in the presentation of the 
financial statements as of December 31, 2020, 
however, the Covid-19 has caused a strong impact 
on the world economy in different ways, and the 
accounting has not been exempted from changes. 
Casal (2020) comments that: "entities face new 
challenges and complexities that particularly affect 
their financial statements", this is due to the 
volatility in the market that can create new changes 
for private and public companies. 

Table 4: Effects of Covid-19 on Peruvian accounting 

Name Effects Interpretation 

Running company 

The closure, even if it is temporary, 
will impact the activities of the 
companies”, which is why all 
companies must consider the possible 
changes that may be generated in the 
future and thus take measures to 
strengthen themselves economically. 

The effects on the continuity of a 
business in progress liquidity 
problems with significant 
restrictions for financing, or 
dependence on a group of 
suppliers and / or Clients that 
present situations that compromise 
its continuity. 

Impairment 
assessment 

Due to the Covid-19 outbreak, entities 
have limited and suspended their 
commercial operations, causing 
liquidity problems, reduced income 
and jobs, which has caused problems in 
the analysis of asset impairment. 

The financial crisis has had 
negative consequences on the 
value of companies and their 
financial assets. Given the 
coercion and uncertainty of the 
current market, many Peruvian 
companies have been forced to 
evaluate the deterioration of their 
assets, which is intended for the 
continuity of their business. 

Inventory loss               
(NIC 2) 

Inventories of goods, whether they are 
finished products, intermediate 
products or raw materials in different 
sectors, were affected in different ways 
in the first months of the pandemic and 
became very volatile. 

Losses in the value of inventories 
were observed due to: 
obsolescence, damaged, expired, 
discontinued or low turnover 
inventories, decrease in sales 
prices, increase in production or 
termination costs and increase in 
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sales, distribution or delivery 
expenses. of products and 
services. 

Leases 

According to Supreme Decree 046-
2020-PCM, measures have been 
implemented on the lease: Suspension 
of evictions, administrative infractions, 
payment of rent. 

Due to the measures applied by 
the government to contain the 
contagion, it was possible for 
landlords to provide certain relief 
to tenants. The landlord and tenant 
could renegotiate the terms of a 
lease as a result of COVID-19 or 
the landlord could grant the tenant 
an advantage or facility of some 
kind in connection with lease 
payments. 

Subsequent events 
(NIC 10) 

Grant Thornton (2020) comments that: 
it is important "to analyze the 
disclosures in memory whether this 
situation has required adjustments in 
financial statements or detailed 
descriptions of the subsequent event 
and its impacts in the future". 

Companies should consider 
whether events that occurred after 
the balance sheet date, but before 
the financial statements are issued, 
should be reflected in the financial 
statements. For example: loss on 
the sale of inventory or property 
held for sale when the subsequent 
event confirms a previously 
existing unrecognized loss. 

Note: Refers to the effects of Covid-19 on accounting, considering international accounting principles and standards such 
as: going concern or business continuity, impairment assessment, inventory loss (NIC 2), leasing, events subsequent (NIC 
10). Principles of accounting standards that provide for future events in the event of possible circumstances of suspension of 
support by the government. Source: Own elaboration. 

Considerations for accounting closing 

 

Running company 

Companies must estimate whether the slowdown in 
the economy due to Covid-19 has affected their 
ability to continue doing business. Ruiz (2020) 
comments that: "the closure, even if it is temporary, 
will impact the activities of the companies", which 
is why all companies must consider the possible 
changes that may be generated in the future and 
thus take measures to strengthen themselves 
economically.  

The financial statements are prepared with the 
assurance that the company is in operation and 
continues with its economic activity, but due to the 
effects that the Covid-19 has caused in the world 
economy, many companies, mostly small and 
medium-sized, entered bankrupt and closed, this is 
because they were not sufficiently prepared to face 
a crisis. 

Impairment Assessment 

International Financial Reporting Standards (IFRS) 
require an entity to perform an assessment of signs 
of impairment of assets at the end of each reporting 
period. Van der Tas (2020) mentions that: "an asset 
is impaired when a company cannot recover its 
book value, either by using it or selling it", that is 
why when making an estimate of impairment, 
companies must establish the recoverable amounts 
of the assets. Due to the Covid-19 outbreak, entities 
have limited and suspended their commercial 
operations, causing liquidity problems, reduced 
income and jobs, which has caused problems in the 
analysis of asset impairment. 

Inventory loss (NIC 2) 

Due to the social isolation in which the country was 
forced to abide, losses in the value of inventories 
were observed due to: "obsolescence, damaged, 
expired, discontinued or low turnover inventories, 
decrease in sales prices, increase in the costs of 
production or termination and increased expenses 
for the sale, distribution or delivery of products and 
services”, argued Tax Service & TFC Consultores 
Corporativos, (2020). 
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Leases 

Because of the Covid-19 pandemic, modifications 
were made to leases, and due to government 
measures implemented to contain the contagion, it 
was possible for lessors to provide certain relief to 
lessees. Debell et al. (2020) mention that: "lessor 
and lessee could renegotiate the terms of a lease as 
a result of Covid-19 or the lessor could grant the 
lessee an advantage or facility of some kind in 
relation to lease payments" (Debell et al., 2020). 

Subsequent events (NIC 10) 

Subsequent events reveal whether there were 
changes in the environment from the cut-off date of 
the financial statements to the date of authorization 
of the financial statements. Currently, with the 
declaration of the Covid-19 pandemic, the greatest 
impact was on commercial operations that may not 
have been a direct consequence of the outbreak, but 
the result of the measures taken to contain the 
contagion; as the pandemic continues, governments 
will implement more measures, thus affecting all 
markets. That is why Grant Thornton (2020) 
comments that it is important "to analyze the 
breakdowns in memory whether this situation has 
required adjustments in financial statements or 
detailed descriptions of the subsequent event and 
its impacts in the future". 

Descriptive phase 

Implications of epidemics, their history in the 

economy of Peru 

According to Casalino (2017), the crises caused by 
diseases during the history of Peru made local 
authorities worry about improving sanitary 
conditions and promoting the concept of public 
hygiene as a state responsibility, although with 
marked deficiencies evidenced in the Covid 
pandemic. - 19. 

Villasante (2020) comments that: “the responses to 
the current pandemic have been quite similar to 
those observed during the Black Death in 1903, but 
many countries, including the United States and 
Brazil, refused to impose isolation to avoid 
economic crisis.” 

Covid-19 and its effects on the economy 

According to Olivera & Ghurra (2020), due to the 
limited containment of the pandemic and the 
contagious recovery after resuming activities, the 

probability of a new outbreak is high and, 
therefore, it may be necessary to reintroduce some 
form of quarantine. However, it is not just about 
protecting life, but also the economic livelihood of 
the population. 

Castillo & Ruiz (2020) mention that the 
implementation and distribution of liquidity is 
important both to increase the probability of 
reactivating the economy and to reduce the 
probability of contagion. 

The Covid-19 effects on accounting 

According to Casal (2020), "entities face new 
challenges and complexities that particularly affect 
their financial statements." 

Benites (2020) mentions that: "the gradual 
restoration of certain economic activities with strict 
security protocols generates uncertainty and an 
even more discouraging perspective for companies 
belonging to economic activities that are not 
authorized to restart and will continue to wait." 

Interpretive phase 

Implications of epidemics, their history in the 

economy of Peru 

Casalino and Cervello mention that epidemics and 
pandemics throughout history affected the world 
economy to a lesser degree. The contagion in the 
epidemics that affected Peru made the authorities 
take measures to prevent its spread. 

Covid-19 was a disease that generated a mandatory 
quarantine, thus generating the cessation of 
activities, and because there are informal 
companies, they did not continue to pay their 
workers, and affected the main consumers, which 
are families. 

Covid-19 and its effects on the economy 

The authors Olivera & Ghurra, and Castillo & 
Ruiz, agree on the importance of the reactivation of 
the Peruvian economy going hand in hand with the 
fight against Covid-19. 

The implementation of effective sanitary measures 
guarantees a lower rate of contagion, making Peru 
begin a new normality. Peruvians, due to the 
situation, adapted and started with electronic 
commerce, which prevented the economic activity 
from plummeting. 
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The Covid-19 effects on accounting 

Casal and Benites agree that currently all 
companies in Peru, and in the world, are facing 
new challenges that they had not contemplated, and 
that there is still uncertainty about future changes 
that will be presented in accounting, affecting 
financial statements. 

The economic damage caused by Covid-19 in the 
economy in general and in companies in particular 
is already reflected in the annual financial 
statements and in the financial and non-financial 
information derived from them. 

Global Theoretical Construction 

The present investigation is of a qualitative nature 
and methods were used to collect data focused on 
understanding the phenomenology with which the 
particular experience was socialized. The technique 
of documentary analysis was used through the 
description and interpretation of the state of the art 
with the objective of describing and analyzing the 
Implications of Covid-19 in the Peruvian economy, 
and its difference with the effects of other diseases.  

The type of source analyzed was made up of 
documents, supreme decrees, legislative decrees, 
emergency decrees, ministerial resolutions, web 
books, virtual platforms, websites, magazine 
articles and virtual newspapers, among others. 
Hernández Sampieri et al. (2017) mention that this 
type of research "seeks to specify the properties, 
characteristics and profiles of people, groups, 
communities, processes, objects or any other 
phenomenon that is subject to analysis” (p.80). 

Unfortunately, Peru was not prepared to face a 
pandemic with the characteristics of Covid-19, 
although it faced other diseases, it did so because 
they did not have the same impact on the health 
system and the economy. Covid-19 until December 
2020 is the disease with a mortality rate never seen 
in the history of Peru. 

Covid-19 was a disease that no one could predict, 
much less know its impact on the world economy. 
The Peruvian state, in its objective of reactivating 
the economy and avoiding a crisis, gave support 
measures to companies, households, and taxpayers, 
which affected the collection of taxes well. It is 
expected that by 2021 the Peruvian economy will 
recover its equilibrium point, for that it is necessary 
to eliminate informality. 

We are facing an unprecedented crisis and we are 
still not sure of the real impact it may have on our 
economy. However, we have in our hands a great 
opportunity to improve the accounting aspects of 
our country. 

Discussions 

According to the Peruvian Institute of Economy 
(2020), the rapid spread of the virus has led the 
governments of different countries around the 
world to take drastic action to reduce the increase 
in cases and prevent the collapse of health systems; 
the emergency measures that have been issued 
include, for example, social isolation, mandatory 
quarantine and border closures. These measures 
have never been implemented before when trying 
to prevent the spread of a disease. 

The difference of Covid-19 with respect to other 
diseases is not only the mortality rate, but also the 
impact on the economy since previous years saw 
the growth of the Peruvian economy, and, if it 
suffered an impact, it was not of great magnitude 
since it had the necessary funds to face the disease. 
Unfortunately, this was not seen in 2020 because 
the economic impact was greater due to the fact 
that social isolation was decreed for more than 8 
months as never before. 

The University of Lima (2020) stated that the GDP 
of our country would be close to -15% in 2020 and 
indicated that crises are opportunities and 
propitious moments to make structural changes, in 
order to improve our precarious health system, 
increase tax pressure and promote the growth of the 
formal market (it is estimated that 3 out of 4 
workers in Peru are informal). 

Peru is facing one of the largest GDP drops in 
Latin America It is estimated that by 2022 Peru 
will be able to stabilize GDP. What is expected is 
that Peru will increase GDP by 2021. Covid-19 
showed us the lack of an efficient health system 
with many problems not only in the use of 
financing to improve hospitals, but also in the 
embezzlement of funds that affected the state 
coffers. 

"The loss of labor income would bring with it an 
increase in the relative poverty rate for informal 
workers and their families", National Labor 
Organization, (2020). Due to the informal market 
in Peru and the lack of a tax culture, the pandemic 
raised the level of unemployment since companies 
could not pay their workers and fired them. 
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The Peruvian Institute of Economy (2020) points 
out that the rapid spread of the virus has led the 
governments of different countries in the world to 
take drastic actions to reduce the increase in cases 
and avoid a collapse of the health system. In the 
face of this situation, emergency measures have 
been dictated that include, for example, social 
isolation, mandatory quarantine, and the closure of 
borders. In many countries, measures have 
currently been implemented to stop the contagion 
that Covid-19 is generating in the population. On 
the other hand, Peru and the rest of the affected 
countries, through the implementation of social 
distancing measures that imply a paralysis of 
economic activity, are consolidating a whole 
process of uncertainty about income, which 
ultimately reduces consumption and the economies 
of scale. 

The Lima Chamber of Commerce (2020) indicates 
that "the Institute of Economy and Business 
Development (IEDEP) estimated that those who 
work in sectors of lower productivity (agriculture, 
commerce and services) would be the most 
vulnerable to the impact of Covid-19”, and indeed 
the activity of these sectors was reduced due to the 
social isolation caused by the pandemic. 

Conclusions 

The research showed that unlike other pandemics 
(flu A H1N1) and epidemics (dengue, cholera, etc.) 
that occurred in Peru, Covid-19 was more 
aggressive, affecting all economic and social 
sectors of the country, and forcing almost the entire 
population into social isolation, generating a 
considerable reduction in the economic cycle and 
the loss of income.  

This is a health crisis, not an economic crisis; the 
longer it takes to solve the problem that causes it, 
the greater the economic crisis will be. As long as 
Peru fails to control the disease, it must continue to 
implement sanitary measures so that the population 
continues in isolation. And although Peruvian 
merchants adopted a new strategy to continue their 
activities, this is not the solution to the problem, 
informality still exists. 

We are facing an unprecedented crisis and we are 
still not sure of the real impact it may have on our 
economy. However, we have in our hands a great 
opportunity to improve the accounting aspects of 
our country. 

Although this crisis generated many problems, it 
also provided the opportunity to undertake and take 
measures to improve the tax system of our country. 
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